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Office of Thrift Supervision December 11, 1997
Department of the Treasury

Thrift Bulletin

TB 64-1c
Handbooks: Holding Companies Section: 400 (HC)

Thrift Activities 310 (TA)
Subject: Insider Lending; Oversight by the Board of Directors

Reporting of Loans from Correspondent Banks

Summary:  This bulletin reminds executive officers, principal shareholders and their related interests of the
requirement to report indebtedness to correspondent banks.  TB 64-1b is hereby rescinded.

For Further Information Con-
tact:  Your Regional Office, or
Supervision Policy, Washing-
ton, DC

Thrift Bulletin 64-1c

Background

The Financial Institutions Re-
form, Recovery and Enforce-
ment Act of 1989 made savings
associations subject to the same
insider lending standards that
apply to member banks of the
Federal Reserve System.  Spe-
cifically, Section 22(h) of the
Federal Reserve Act (FRA) be-
came applicable to thrifts in the
same manner and to the same
extent as if the association were
a bank or member bank of the
Federal Reserve System.  The
Office of Thrift Supervision
incorporated the Federal Re-
serve Board's implementing
Regulation O which implements
section 22(h) of the FRA (12
CFR Part 215), Subpart A, with
the exception of section 215.13
(civil penalties), by reference at
12 CFR 563.43.  In 1991, the
Federal Deposit Insurance Cor-
poration

Improvement Act made the pro-
visions of Subpart B of Regula-
tion O, as well as the additional

restrictions on loans to execu-
tive officers contained in Sec-
tion 22(g) of the FRA, applica-
ble to thrifts.  By miscellaneous
technical amendment published
in the Federal Register on Octo-
ber 25, 1994 (59 FR 53568),
the OTS clarified its regulations
at 12 CFR 563.43 to indicate
that Subpart B of Regulation O
also applies to thrifts.

Supplement to the Regulation

This bulletin serves as a re-
minder that executive officers
and principal shareholders, and
their related interests, must
submit an annual report to their
board of directors regarding
their indebtedness to correspon-
dent banks.  Under 12 CFR
215, Subpart B, this report is
due to the board of directors by
January 31st, and should be
kept on file at the institution. (A
copy does not need to be sub-
mitted directly to the OTS, but
should be made available during
your next examination.  The
report must be retained at the
institution for a period of three
years.)  For your convenience,
we have attached FFIEC Form
004 as a suggested format for
complying with this require-
ment.  Form 004 is also avail-

able on the internet at
www.FFIEC.gov.

To facilitate this reporting re-
quirement, the institution shall
advise each of its executive offi-
cers and principal shareholders
(to the extent known) of the re-
ports required and make avail-
able a list of the names and ad-
dresses of correspondent banks.

Attachment

 John F. Downey
Executive Director
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7KH�EXUGHQ�DVVRFLDWHG�ZLWK�WKLV�LQIRUPDWLRQ�FROOHFWLRQ�LV�HVWLPDWHG�WR�YDU\�IURP���WR���KRXUV�SHU�UHVSRQVH��GHSHQGLQJ�RQ�LQGLYLGXDO�FLUFXPVWDQFHV��%XUGHQ�HVWLPDWHV�LQFOXGH�WKH�WLPH�IRU
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%� 1DPH�RI� ([HFXWLYH�2IILFHU�RU�3ULQFLSDO�6KDUHKROGHU�� (QWHU�\RXU�QDPH�� �$
SHUVRQ�ZKR�LV�QRW�DQ�H[HFXWLYH�RIILFHU�RU�SULQFLSDO�VKDUHKROGHU�DW�WKH�WLPH�WKH
UHSRUW�LV�UHTXLUHG�WR�EH�ILOHG�LV�QRW�UHTXLUHG�WR�ILOH��

$Q� ´H[HFXWLYH� RIILFHUµ� LV� GHILQHG� LQ� VHFWLRQ� ������H�� RI� 5HJXODWLRQ� 2� DQG
JHQHUDOO\�PHDQV�DQ� LQGLYLGXDO�ZKR�SDUWLFLSDWHV�RU�KDV�DXWKRULW\� WR�SDUWLFLSDWH
�RWKHU�WKDQ�LQ�WKH�FDSDFLW\�RI�D�GLUHFWRU��LQ�PDMRU�SROLF\PDNLQJ�IXQFWLRQV�RI�WKH
FRPSDQ\� RU� EDQN�� ZKHWKHU� RU� QRW� WKH� RIILFHU� KDV� DQ� RIILFLDO� WLWOH�� WKH� WLWOH
GHVLJQDWHV�WKH�RIILFHU�DV�DQ�DVVLVWDQW��RU�WKH�RIILFHU� LV�VHUYLQJ�ZLWKRXW�VDODU\
RU�FRPSHQVDWLRQ��&HUWDLQ�FDWHJRULHV�RI�EDQN�RIILFHUV��H�J���YLFH�SUHVLGHQW��DUH
SUHVXPHG� LQ� 5HJXODWLRQ� 2� WR� EH� H[HFXWLYH� RIILFHUV� XQOHVV� WKH� RIILFHU� LV
H[FOXGHG�E\�UHVROXWLRQ�RI�WKH�ERDUG�RI�GLUHFWRUV�RI�WKH�EDQN�RU�E\�WKH�E\ODZV
RI�WKH�EDQN�RU�FRPSDQ\�IURP�SDUWLFLSDWLRQ�LQ�PDMRU�SROLF\PDNLQJ�IXQFWLRQV�RI
WKH�EDQN�RU�FRPSDQ\��DQG�WKH�RIILFHU�GRHV�QRW�DFWXDOO\�SDUWLFLSDWH�WKHUHLQ�

$�´SULQFLSDO�VKDUHKROGHU�RI�D�PHPEHU�EDQNµ�DV�GHILQHG�LQ�VHFWLRQ��������D����
PHDQV�DQ\�SHUVRQ��RWKHU�WKDQ�DQ�LQVXUHG�EDQN��RU�D�IRUHLJQ�EDQN�DV�GHILQHG�LQ
���86&����������WKDW��GLUHFWO\�RU� LQGLUHFWO\��RZQV��FRQWUROV��RU�KDV�SRZHU�WR
YRWH�PRUH� WKDQ� ��� SHUFHQW� RI� DQ\� FODVV� RI� YRWLQJ� VHFXULWLHV� RI� WKH�PHPEHU
EDQN��7KH�WHUP�LQFOXGHV�D�SHUVRQ�WKDW�FRQWUROV�D�SULQFLSDO�VKDUHKROGHU��H�J���D
SHUVRQ� WKDW�FRQWUROV�D�EDQN�KROGLQJ�FRPSDQ\���6KDUHV�RI�D�EDQN� �LQFOXGLQJ�D
IRUHLJQ�EDQN���EDQN�KROGLQJ�FRPSDQ\��RU�RWKHU�FRPSDQ\�RZQHG�RU�FRQWUROOHG
E\�D�PHPEHU�RI�DQ�LQGLYLGXDO·V�LPPHGLDWH�IDPLO\�DUH�SUHVXPHG�WR�EH�RZQHG�RU
FRQWUROOHG� E\� WKH� LQGLYLGXDO� IRU� WKH� SXUSRVHV� RI� GHWHUPLQLQJ� SULQFLSDO
VKDUHKROGHU�VWDWXV�

´,PPHGLDWH� IDPLO\µ� DV� GHILQHG� LQ� VHFWLRQ� ������J�� PHDQV� WKH� VSRXVH� RI� DQ
LQGLYLGXDO�� WKH� LQGLYLGXDO·V�PLQRU�FKLOGUHQ��DQG�DQ\�RI� WKH� LQGLYLGXDO·V�FKLOGUHQ
�LQFOXGLQJ� DGXOW� FKLOGUHQ�� UHVLGLQJ� LQ� WKH� LQGLYLGXDO·V� KRPH�� )RU� UHSRUWLQJ
SXUSRVHV��RQO\�RQH�LQGLYLGXDO�LQ�WKH�LPPHGLDWH�IDPLO\�PXVW�ILOH�D�UHSRUW�LI�WKDW
LQGLYLGXDO·V�UHSRUW�LQFOXGHV�WKH�UHTXLUHG�LQIRUPDWLRQ�RQ�LQGHEWHGQHVV�RI�KLV�KHU
LPPHGLDWH�IDPLO\�

&� 5HODWHG� ,QWHUHVWV�� ,I� \RX�DUH� UHSRUWLQJ� LQGHEWHGQHVV�RI� D� UHODWHG� LQWHUHVW�
HQWHU� WKH� QDPH� DQG� DGGUHVV� RI� WKH� UHODWHG� LQWHUHVW�� <RX� PXVW� FRPSOHWH� D
VHSDUDWH�UHSRUW�IRU�HDFK�UHODWHG�LQWHUHVW�

$�´UHODWHG�LQWHUHVWµ�DV�GHILQHG�LQ�VHFWLRQ��������D�����PHDQV�����DQ\�FRPSDQ\
FRQWUROOHG� E\� D� QDWXUDO� SHUVRQ�� RU� ���� DQ\� SROLWLFDO� RU� FDPSDLJQ� FRPPLWWHH
FRQWUROOHG�E\�D�QDWXUDO�SHUVRQ�RU�WKH�IXQGV�RU�VHUYLFHV�RI�ZKLFK�ZLOO�EHQHILW�D
QDWXUDO�SHUVRQ�
�
´&RQWUROµ�RI�D�FRPSDQ\�LV�GHILQHG�JHQHUDOO\�LQ�VHFWLRQ�������F��RI�5HJXODWLRQ
2�DV�RZQHUVKLS�RU�FRQWURO�RI����SHUFHQW�RU�PRUH�RI�D�FRPSDQ\·V�RXWVWDQGLQJ
YRWLQJ�VKDUHV��&RQWURO�LV�SUHVXPHG��KRZHYHU��LQ�FHUWDLQ�FDVHV�ZKHUH�OHVV�WKDQ
���SHUFHQW�RZQHUVKLS�H[LVWV�

7KH� WHUP� ´LQGHEWHGQHVVµ� LQFOXGHV� DQ\� H[WHQVLRQ� RI� FUHGLW� �DV� GHILQHG� LQ
VHFWLRQ�������RI�5HJXODWLRQ�2��� EXW� GRHV�QRW� LQFOXGH�� ���� FRPPHUFLDO�SDSHU�
ERQGV� DQG� GHEHQWXUHV� LVVXHG� LQ� WKH� RUGLQDU\� FRXUVH� RI� EXVLQHVV�� DQG� ���
FRQVXPHU� FUHGLW� LQ� DQ� DJJUHJDWH� DPRXQW� RI� ������� RU� OHVV� IURP� HDFK
FRUUHVSRQGHQW

FRUUHVSRQGHQW� EDQN�� SURYLGHG� WKH� FUHGLW� LV� LQFXUUHG�XQGHU� WHUPV� WKDW� DUH�QRW
PRUH�IDYRUDEOH�WKDQ�WKRVH�RIIHUHG�WKH�JHQHUDO�SXEOLF�

'� 5HSRUWLQJ�%DQN��(QWHU�WKH�QDPH�RI�WKH�EDQN�LQ�ZKLFK�\RX�DUH�DQ�H[HFXWLYH
RIILFHU�RU�SULQFLSDO�VKDUHKROGHU�

(� &RUUHVSRQGHQW� %DQN�� (QWHU� WKH� FRUUHVSRQGHQW� EDQN·V� QDPH�DQG� DGGUHVV�
<RX�PD\�UHSRUW� LQGHEWHGQHVV�IURP�PRUH�WKDQ�RQH�FRUUHVSRQGHQW�EDQN�RQ�WKH
VDPH� IRUP�� <RX� DOVR� PD\� LQFOXGH� WKH� ORDQ� QXPEHU� RU� DQ\� RWKHU� UHOHYDQW
LGHQWLI\LQJ�LQIRUPDWLRQ�LQ�WKLV�FROXPQ�

$�´FRUUHVSRQGHQW�EDQNµ� JHQHUDOO\�PHDQV�D�EDQN� WKDW�PDLQWDLQV�RQH�RU�PRUH
FRUUHVSRQGHQW�DFFRXQWV�IRU�WKH�RIILFHU·V�RU�SULQFLSDO�VKDUHKROGHU·V�EDQN�WKDW�LQ
WKH� DJJUHJDWH� H[FHHG�DQ� DYHUDJH�GDLO\� EDODQFH�GXULQJ� WKH� UHSRUWLQJ� FDOHQGDU
\HDU� RI� ��������� RU� ���� SHUFHQW� RI� WKH� RIILFHU·V� RU� SULQFLSDO� VKDUHKROGHU·V
EDQN·V� WRWDO� GHSRVLWV� �DV� UHSRUWHG� LQ� WKH� EDQN·V� ILUVW� &RQVROLGDWHG� 5HSRUW� RI
&RQGLWLRQ� RU� 7KULIW� )LQDQFLDO� 5HSRUW� GXULQJ� WKH� FDOHQGDU� \HDU��� ZKLFKHYHU� LV
VPDOOHU�� $OO� LQVXUHG� EDQNV� DUH� UHTXLUHG� E\� ODZ� WR� PDNH� DYDLODEOH� WR� WKHLU
H[HFXWLYH� RIILFHUV� DQG� SULQFLSDO� VKDUHKROGHUV� D� OLVW� RI� WKHLU� FRUUHVSRQGHQW
EDQNV�
�
)� 2ULJLQDO�$PRXQW��(QWHU�WKH�RULJLQDO�DPRXQW�RI�WKH�ORDQ��,I�WKH�LQGHEWHGQHVV
LV�D�OLQH�RI�FUHGLW��UHSRUW�WKH�PD[LPXP�DXWKRUL]HG�DPRXQW�
�
*� 5DQJH� RI� ,QWHUHVW� 5DWHV�� (QWHU� WKH� UDQJH� RI� LQWHUHVW� UDWHV� FKDUJHG
WKURXJKRXW�WKH�UHSRUWLQJ�\HDU�
�
+� 5HSD\PHQW�7HUPV��'HVFULEH�WKH�UHSD\PHQW�WHUPV�
�
,� 0DWXULW\�'DWH��(QWHU�WKH�PDWXULW\�GDWH�
�
-� 'HVFULSWLRQ�RI�&ROODWHUDO��,I�WKH�ORDQ�LV�VHFXUHG��GHVFULEH�WKH�FROODWHUDO�DQG
LWV�YDOXH�
�
.� %DODQFH�� (QWHU� WKH� DPRXQW� RI� LQGHEWHGQHVV� RXWVWDQGLQJ� WR� WKH
FRUUHVSRQGHQW�EDQN�DV�RI� WHQ�EXVLQHVV�GD\V�EHIRUH� WKH�GDWH�RI� WKH� UHSRUW�� ,I
WKLV�EDODQFH�LV�QRW�DYDLODEOH��RU�FDQQRW�EH�UHDGLO\�DVFHUWDLQHG�E\�WKH�ILOLQJ�GDWH�
HVWLPDWH�WKH�DPRXQW�DQG�SURYLGH�WKH�DFWXDO�DPRXQW�WR�WKH�ERDUG�RI�GLUHFWRUV
ZLWKLQ�WKLUW\�GD\V�
�
/� 0D[LPXP� $PRXQW� RI� ,QGHEWHGQHVV�� 7KH�PD[LPXP� DPRXQW� RI� LQGHEWHG�
QHVV� LV� HLWKHU� ���� WKH� KLJKHVW� RXWVWDQGLQJ� LQGHEWHGQHVV� GXULQJ� WKH� FDOHQGDU
\HDU� IRU� ZKLFK� WKH� UHSRUW� LV� PDGH�� RU� ���� WKH� KLJKHVW� HQG� RI� WKH� PRQWK
LQGHEWHGQHVV� RXWVWDQGLQJ� GXULQJ� WKH� FDOHQGDU� \HDU� IRU� ZKLFK� WKH� UHSRUW� LV
PDGH��<RX�PXVW�FRQVLVWHQWO\�XVH�WKH�VDPH�PHWKRG�IRU�DOO�LQGHEWHGQHVV�WR�WKH
VDPH� FRUUHVSRQGHQW� EDQN�� <RX� DOVR� PXVW� LQGLFDWH� ZKHWKHU� WKH� PD[LPXP
DPRXQW�ZDV�GHWHUPLQHG�DV�RI�WKH�HQG�RI�WKH�PRQWK�RU�RQ�D�GDLO\�EDVLV�
�
0� 2WKHU�7HUPV��'HVFULEH�DQ\�XQXVXDO�WHUPV�RU�RWKHU�FRQGLWLRQV�RI�WKH�ORDQ��
�
1� 6LJQDWXUH��6LJQ�DQG�GDWH�WKH�UHSRUW�

,QVWUXFWLRQV

:K\�5HSRUW

7KH�)LQDQFLDO�,QVWLWXWLRQV�5HJXODWRU\�DQG�,QWHUHVW�5DWH�&RQWURO�$FW�RI�������DV
DPHQGHG� E\� WKH� *DUQ�6W�� *HUPDLQ� 'HSRVLWRU\� ,QVWLWXWLRQV� $FW� RI� �����
SURKLELWV� SUHIHUHQWLDO� OHQGLQJ� E\� D� EDQN� WR� FHUWDLQ� LQVLGHUV� RI� DQRWKHU� EDQN
ZKHQ� WKHUH� LV� D� FRUUHVSRQGHQW� DFFRXQW� UHODWLRQVKLS� EHWZHHQ� WKH� EDQNV�
5HJXODWLRQ�2�� ���&)5� 3DUW� �����ZKLFK� LPSOHPHQWV� WKHVH� VWDWXWHV�� VSHFLILHV
WKH�UHSRUWLQJ�UHTXLUHPHQWV�QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�

7HUPV�XVHG� LQ� WKLV� UHSRUW�DUH�GHILQHG� LQ�5HJXODWLRQ�2�DQG����&)5�3DUW�����
7KH�2IILFH�RI�7KULIW�6XSHUYLVLRQ�KDV�LQFRUSRUDWHG�5HJXODWLRQ�2�E\�UHIHUHQFH�DW
��� &)5� ������� DQG� DSSOLHV� 5HJXODWLRQ� 2�� ZLWK� WKH� H[FHSWLRQ� RI� ��� &)5
��������WR�VDYLQJV�DVVRFLDWLRQV�LQ�WKH�VDPH�PDQQHU�DQG�WR�WKH�VDPH�H[WHQW�DV
LI� WKH� DVVRFLDWLRQ�ZHUH� D� EDQN� RU�PHPEHU� EDQN��$V� XVHG� LQ� WKLV� UHSRUW�� WKH
WHUP�EDQN�VKRXOG�EH�UHDG�WR�LQFOXGH�VDYLQJV�DVVRFLDWLRQV�

1RQFRPSOLDQFH�ZLWK�WKH�UHSRUWLQJ�UHTXLUHPHQWV�RI�5HJXODWLRQ�2�FRXOG�UHVXOW�LQ
FLYLO� PRQH\� SHQDOWLHV� IRU� WKH� EDQN� DQG� WKH� UHSRUWLQJ� H[HFXWLYH� RIILFHU� RU
SULQFLSDO�VKDUHKROGHU�

:KR�0XVW�5HSRUW

([HFXWLYH�RIILFHUV�DQG�SULQFLSDO�VKDUHKROGHUV�PXVW� UHSRUW�H[WHQVLRQV�RI�FUHGLW
RXWVWDQGLQJ�GXULQJ�WKH�FDOHQGDU�\HDU�IURP�FRUUHVSRQGHQW�EDQNV�RI�WKHLU�LQVXUHG
EDQN��([HFXWLYH�RIILFHUV�DQG�SULQFLSDO�VKDUHKROGHUV�PXVW�DOVR�UHSRUW�H[WHQVLRQV
RI�FUHGLW�IURP�FRUUHVSRQGHQW�EDQNV�WR�WKHLU�UHODWHG�LQWHUHVWV�

+RZ�WR�5HSRUW
�
7KH� UHSRUWV� PD\� EH� ILOHG� RQ� )RUP� ����� 5HSRUW� RQ� ,QGHEWHGQHVV� WR
&RUUHVSRQGHQW� %DQNV�� RU� DQ\� IRUP� FRQWDLQLQJ� LGHQWLFDO� LQIRUPDWLRQ�� 7KH
LQIRUPDWLRQ� PXVW� EH� VXEPLWWHG� WR� WKH� ERDUG� RI� GLUHFWRUV� ZLWK� D� FRS\
PDLQWDLQHG�DW�WKH�EDQN�
�
:KHQ�WR�5HSRUW
�
5HSRUWV� PXVW� EH� VXEPLWWHG� DQQXDOO\� E\� -DQXDU\� ��� IRU� WKH� FDOHQGDU� \HDU
HQGLQJ�'HFHPEHU����RI�WKH�SUHYLRXV�\HDU�

:KDW�WR�5HSRUW
�
([HFXWLYH� RIILFHUV� DQG� SULQFLSDO� VKDUHKROGHUV�PXVW� UHSRUW� DOO� LQGHEWHGQHVV� WR
FRUUHVSRQGHQW� EDQNV�� LQFOXGLQJ� LQGHEWHGQHVV� RI� WKHLU� UHODWHG� LQWHUHVWV�� /RDQV
WKDW�ZHUH�RXWVWDQGLQJ�DW�DQ\�WLPH�GXULQJ�WKH�UHSRUWLQJ�FDOHQGDU�\HDU�PXVW�EH
UHSRUWHG��HYHQ�LI�WKH\�KDYH�EHHQ�SDLG�RII��

&RPSOHWLQJ�WKH�)RUP

$� 5HSRUW�'DWH��(QWHU�WKH�FDOHQGDU�\HDU�IRU�ZKLFK�\RX�DUH�UHSRUWLQJ�




